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OUTLOOK GOOD FOR STATE ECONOMY IN 1984,
SLOWDOWN FORECAST FOR 1985, 1986
MISSOULA—
New economic projections from the Bureau of Business and Economic Research 
at the University of Montana predict that Montana's economy will continue to prosper 
through 1984.
The outlook is less optimistic for 1985 and 1986. Bureau researchers do not 
predict another recession, but Montana's economy will grow at slower rates than in 
1984.
Bureau researcher Paul Polzin said that overall economic activity as measured 
by nonfarm labor income should increase 5.4 percent in 1984 after correcting for 
inflation. The 1983 increase was 1.3 percent. Polzin said that the slowing of 
the economy will be reflected in growth rates of 0.7 percent in 1985 and 2.5 percent 
in 1986.
"The 1984 outlook for Montana retailers continues to look good," said Polzin. 
Total personal income, a major determinant of retail sales, will be up 5.6 percent 
in 1984 after correcting for inflation. In 1983, personal income increased only 1 
percent.
The employment picture is also improving. Polzin said that nonfarm wage and 
salary jobs are projected to rise 4.5 percent in 1984. Unemployment is projected 
to decrease to 7.6 percent in 1984, down from 8*8 percent in 1983.
The slowing of the Montana economy in 1985 and 1986 is a reflection of national 
economic trends. "All the national indicators point to slower economic growth in 
1985 and 1986," Polzin said.
The economic forecasts are part of the Economics Montana program funded by the 
Montana Department of Commerce.
Employment and Unemployment 
Montana
Actual and Projected as of July 1984
Number of wage & salary jobs 
Mi n i r>g
Construct i on 
Manufactur i ng
Wood and paper products 
Government
A11 other i ndus tr i es
Unemployment as a percent 
of labor force
1979 1980.
Actual - 
1981 1982
283.9 280.4 281.8 273.7
7.7 8.8 11.5 9-3
15.6 14.5 13.3 13-4
27.0 24.2 23.2 20.6
11.8 10.0 9.6 8.0
70.1 70.2 6 9 . 3 67.4
1 6 3 . 5 162.7 164.5 1 6 3 . 0
5.1 6.1 6.9 8.6
---- Forecast
1983 1984 1985 1986
269.8 282.0 284.0 286.8
7.0 7.1 7-5 7-7
12.8 14.1 12.9 11.7
20.8 22.2 21.6 21.3
9-7 10.7 9.9 10.0
68.2 6 8 . 7 69.0 69.1
161.0 169.7 173.0 177.0
8.8 7.6 7.9 8.3
Economic Trends for the 
U.S. Economy
1983 1984 1985 1986
Real GNP, percent 
change 3-4 6.4 2.0 2.8
Inflation (CPI), 
percent change 3-2 4.5 5.2 5-8
1 nterest rates , 
90-day T-bills 
Mortgage rate
8.6
12.7
—O
 CNl
12.3
14.9
9-6
13.5
Housing starts 1.70 1,79 1.41 1.67
Unemployment rate 9-6 7-5 7-9 8.5
Source: Chase Econometrics (June 1984).
Personal Income by Major Component 
Mon tana
Actual and Projected as of July 1984 
(Mi 11ions of Ool1ars)
Actual ----------  ---------  Forecast
1979 J_980 1981 1982 1983 1934 1985 19S6
Total personal income
Current dol1ars 6,024 6,591 7,357 7.673 8,034 8,787 9,417 10,226
1982 dollars 7,610 7,559 7,781 7,673 7,733 8 , 1 7 0 8,366 8,643
Labor income
Current dollars 4,389 4,670 5,063 5,152 5,406 5,918 6,241 6 ,7 2 6
1982 dollars 5,545 5,356 5,355 5.152 5,204 5,503 5,545 5,684
Farm income
Current dollars 195 21(9 280 217 214 250 270 290
1982 dollars 247 286 296 217 205 232 240 245
Nonfarm labor income
Current dollars 4,194 A,1(21 4,784 4,935 5,193 5,668 5,971 6,436
1982 dollars 5,299 5,070 5,060 4,935 4,993 5.270 5,305 5,439
Mining
Current dollars 195 234 323 290 226 240 260 280
1982 dollars 247 2 69 341 290 218 223 231 237
Construct ion
Current dollars 367 363 349 366 381 431 404 423
1982 dollars 463 417 369 366 367 401 359 357
Manufac.tur ing
Current dollars 493 A85 506 463 508 560 585 627
1982 dollars 623 556 536 463 489 521 520 530
Wood and paper products
Current dollars . 216 200 209 181 229 248 254 272
1982 dollars 272 229 221 181 220 231 226 230
Government
Current dollars 888 954 1 ,034 1 , 1 1 0 1,186 1,263 1 ,349 1 ,444
1982 dollars 1 , 1 2 2 1 ,094 1 ,094 1 , 1 1 0 1,141 1,174 1,198 1 ,220
All other industries
Current dollars 2,251 2,385 2,571 2,705 2, 89 2 3,174 3,373 3,661
1982 dollars 2,81(3 2,735 2 , 7 2 0 2,705 2,784 2,951 2,997 3,095
Adjustments to labor income 
Current dollars -2 9 6 - 3 2 2 -373 -395 -420 -461 -495 -538
1982 dollars -374 -369 -395 -395 -404 -429 -440 -455
Non labor income
Current dollars 1 ,930 2,243 2,667 2,916 3,048 3,330 3.671 4,038
1982 dollars 2,439 2,573 2 , 8 2 1 2 , 9 1 6 2,934 3,096 3,261 3,413
Dividends, interest, 6 rent
Current dollars 1,109 1,272 1,564 1,6 80 1 ,718 1,948 2 , 1 8 0 2,422
1982 dollars 1,401 1,458 1,654 1,6 80 1 ,654 1 , 8 1 2 1,936 2,047
Transfer payments
Current dollars 822 972 1,103 1.236 1,330 1 .3 8 1 1,491 1 ,617
1982 dollars 1 ,038 1,114 1,167 1,236 1 ,2 8 0 1,284 1,325 1 ,366
